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Foreword
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PricewaterhouseCoopers Consultants (Shenzhen) Limited -
Shanghai Branch (“PwC” or “We”) was engaged by
Changzhou International Investment Promotion Center
(“CIIP”) to assess the investment climate in Changzhou. CIIP
is an affiliated institution of Changzhou Bureau of
Commerce(“BoC”).

This guide has been written for companies and individual
investors planning to enter or expand their presence in China,
especially in Changzhou, Jiangsu Province. It provides insight
into the key aspects of undertaking business and investing in
Changzhou. To reflect the investment climate in Changzhou
from different aspects, we conducted interviews with relevant
departments of the Changzhou government and selected
companies. We also designed a questionnaire to collect the
information obtained from selected companies.

In order to provide investors a clear understanding of the
investment climate in Changzhou, we collected the data and
compared the economic indicators as well as utility costs of
Changzhou (“CZ”) with other cities in China, such as Beijing
(“BJ”), Shanghai (“SH”), Guangzhou (“GZ”), Hangzhou
(“HZ”) and Wuhan (“WH?”). This data was collected from
telephone interviews with relevant authorities and
government websites.

We sincerely hope that you find this guide useful for your
location study before investing into Changzhou, and would
like to wish you every success in Changzhou investment.

NOTE: Unless otherwise specified, all the information in the report is
compiled on or before 31 January 2016. The guide does not incorporate
the effects, if any, of events and circumstances which may have
occurred of information which may have come to light subsequent to
this date. Unless specifically mentioned in the guide, all information
(including names of companies, enterprises, organizations, universities
and colleges) is provided by the Changzhou BoC. PwC assumes no
responsibility for the accuracy of the data provided by Changzhou BoC
or any other parties. PwC assumes no duty of care or responsibility to
the readers of the guide. Potential investors are advised to consult
Changzhou BoC or their professional advisors before making any
investment decisions. Furthermore, all photographs contained in this
guide are authorised for use by Changzhou BoC or sourced from the
PwC photo gallery.
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At a glance

Investing in Changzhou — Learning these facts and figures

207 54 H 4 37 [ R e i e 44501 2, Seop AR e iy o o Lo

Ranked 12tH in “Forbes 2015 China’s Best Cities for Business”, ranked 1st for
private sector index

20154EGDPIBIIARTIS27 3 14T,
HeT AR K9, 2%

Total GDP of Changzhou in 2015 was
RMB527.3 billion, an

increase of 9.2% compared to the

TRATHERATH (201547 IE R R L e
30kt b, 106

Changzhou is ranked 10th in “Forbes
2015 report on mainland China’s 30 most

innovative cities”

prior year
S > . — N A A} == >
IXRLOE 3.3, BT K = M 2 0 Rl s e 36002 ZXsME A HH M,
s, 60 g, /NI yiesek s seta s 61 S I T Al
In the center of Yangtze River Delta Over 3, 600 foreign companies have
economic zone, Changzhou enjoys invested in Changzhou, including 61
close proximity to Shanghai, and is Fortune 500 companies

within O1t€ ROUF of Shanghai by
high-speed rail

B 86 KA Hr R Ly, HHEY L
BoFmE 53250

Thanks to a well established equipment 86 foreign invested R&D centers have
manufacturing base, Changzhou is been set up and there are 532 scientific
developing 10 industry sectors research projects above provincial level

L £t 3 b R B Al , WM IEAE T3S

10Kk 8%
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City Overview
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Transport connectivity

HMEvE Changzhou economy

ik & ¥ i3 Industrial clusters

AR TETT R AR - Source data in this chapter:

1. WM RBURE J5 WG, BN TN RBUF AR A%, WM 55 )R . 1. The official website of the Changzhou Municipal People’s Government, Foreign
WML R WAL E 7 B o Affairs Office of the Changzhou Municipal People’s Government, Changzhou BoC,

2. LHASGR. AL, b, JOM, i RSt Changzhou Bureau of Statistics (“BoS”), the official website of Changzhou airport
AN, RS s 2. Jiangsu Meteorological Bureau, Beijing, Shanghai, Guangzhou, Hangzhou and

3. BREEARBEAIMNC BRI, AN RMYTHECMICEA20154£12H31H Wuhan BoS, the official website of Nanjing airport and Shanghai airport
AME R TR 3. Middle rate as of 31 December 2015 per State Administration of Foreign Exchange is

adopted for converted USD equivalent unless provided in USD

Investing in Changzhou 3
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Transport connectivity

An important hub in the Yangtze River Delta

B3R
Nanjing

FBHRERE
By train

T A3 B R AR R

Changzhou transport connectivity

EHFFT (4E)

o 20 KEMMEEILR. M. RINEH

o BHEFHE. Al 5. BAEHE. BEER. BEFN. HE
IRE. RE2E. ERASEER (BK) ik, MitikEES
FHEEHANLE . BAFIIT & EPRATL

o RMHAHRBCENZ LERRK

o 2015FMEFME: 1811ANK

i

o SEBKMEZEM

o FTEHK: PREKE (ELEHERERL4NG) |
PR (2 LBHNEHRERZLNE)

EEA R
o THRBBRAMEZE M
o ITEFHENK: FEASEGL, HIHE (BEASEIAMEDS) S38

FILE HE
o 10N AMZGAL (BE&—+ AR
o 20155 EMEME: 8984 M

AiE

o RMAEAZFEMmT, AFELmARRKEEEHT

=

Changzhou

Changzhou Benniu Airport (4E)

® Serves more than 20 domestic destinations, including Beijing,
Guangzhou, Shenzhen, etc.

® Serves international destinations, including Hong Kong, Taipei,
Kaohsiung, Nagoya, Seoul, Jeju, Gangwon-do, Bangkok and
Vientiane. Expected new destinations in Singapore and Australia

¢ A bonded warehouse links with China (Shanghai) Pilot Free Trade Zone

e Passengers handled in 2015: 1.81 million passengers

Rail connection

e 5 railways passing through Changzhou

* Main railways: Beijing-Shanghai line (approximately 4.5 hours from
Changzhou to Beijing), Shanghai-Nanjing line (approximately 1 hour
from Changzhou to Shanghai)

Road connection

® 7 expressways passing through Changzhou

e Main expressways: Shanghai-Chengdu Expressway G42, Yanjiang
Expressway (part of Changshu-Hefei Expressway) S38

Yangtze River Port of Changzhou

e 10 10,000-ton above deepwater berths (including a 100,000-ton
above deepwater berth)

e Cargo handled in 2015: 89.84million tonnes

River connection
e Beijing - Hangzhou Grand Canal passing through Changzhou

4 20163% & H il
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Changzhou  pueses
profile
AR:
SH&:
Mo
REF:

4372 E
(TXEFR2838FEHAE)

TEFREgmMEIE. K. Fik.
KT SHERMTHIX

HEAO470F
AEREENSE, TWESH,
SxiEE

SEREAE

BMSEHERERM. 20 ERFGLE
TN EFREEFET, 8F:

=H: SREET. HiESH

BSH: FEAERT. BEX SRR

EE: BHmH

BHZA: S¥m. FrEm
BE: mgiith. Fh
EEFIR: BE/RW
BEAF: LRAEH

= BRE™M

HE: FHEEENRS

Area:

Districts:

Population:

Climate:

Topography:
Sister cities:

LE
. Shanghai
225};4, MU O
2 minutes

FHERLBH1604 82

Changzhou to Shanghai: 160KM

FHEBARI1102E

4,372KM?

(urban area 2,838KM?)

County-level city: Liyang

Districts: Jintan, Wuijin, Xinbei, Tianning
and Zhonglou

4.70 million

Subtropical humid and warm monsoon
climate with four distinct seasons

Plains

Changzhou has established a sister city
relationship with 41 cities in 20 different
countries across 5 continents, including:
US: Rockford, Buffalo

Russia: Tomsk, Stavropol

Germany: Essen

Japan: Takatsuki, Tokorozawa

Korea: Namyangju, Chun Cheon
Belgium: Lommel

Italy: Prato

Netherlands: Tilburg

Finland: Satakunta...

Changzhou to Nanjing: 110KM

HFEFRE (4F)
W ERRLS (4E)
1003 FKHSML =2 RI$ERE2601

E RSN airlines serve 260 domestic and HECE=ZRR)
international destinations

Ligi#E Shanghai port

2015FEBAKYEME: 51310 Cargo handled in 2015: 513 million
tonnes KiImTE

FE (Lif) BEESRERX

( "BEEK" )
HEMNEWFEFEE X,
ENEEERKIEY “REEO"

Zone (“PFT2”)

Pudong International Airport (4F)
Honggqiao International Airport (4E)
Over 100 domestic and international

BB Z AN ERFHX L2001 O
China (Shanghai) Pilot Free Trade

To better link business in Changzhou
with PFTZ, a “service window” has

been set up in PFTZ

#OS (4F)
B 1E604N B M 30 EFR L A
WX (GHMEEESEE %A

Lukou International Airport (4F)
Connecting with 60 domestic
cities and 30 international
destinations (including up to 5
direct Lufthansa flights to Frankfurt
per week in peak season)

Yangtze River Port of Nanjing
Connecting with nearly 200 ports
in over 80 countries

Investing in Changzhou &
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Changzhou economy

In 2015, the total GDP of Changzhou was one of the top 20%
of all Chinese cities with RMB527.3 billion and disposable
income per capita of RMB42,710

ZYFHBL  Size of the economy

2015$'§,‘J‘|I|GDPF3[[{W}3}?, ..................................................................... . . 201548 M GDPRAAIS2731ZE, Y1E81242%

2015 Changzhou GDP byindustry | 76, RIS, 2%
S T T I SPES

o WNAR S5k A e E, IEATIE R MRS 4
R R 55k, BRI L, BRSSO, A
SRS, 755 M55k, T Rk R, SCHE B
E e 2.8% b, BRI SE, AR S5l K IR AR Sl

The primary industry

==l
%e s?:condary industry 47.7%
E= 49.5% * The total 2015 GDP of Changzhou was

The tertiary industry

RMB527.3 billion (USD81.2 billion equivalent)
representing growth of 9.2% compared to the
previous year

 Secondary industry primarily consists of
equipment manufacturing

* Service industry is growing rapidly and
Changzhou is developing ten service industry
sectors including financial service, logistics,
science and technology service, software and IT
service, business professional service, tourism
and leisure, cultural and creativity, e-commerce,
healthcare and elderly care service

6 20164 & &M
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20155 £ E#M A HGDPS RIS (ARH: ) 201554 AISGDP 11222158, 4916
17282378, KA A H1K9.1%

Comparison of GDP per capita for first half of 2015 (RMB)
* GDP per capita of Changzhou in 2015 was

RMB112,221 (USD17,282 equivalent) and grew
by 9.1%

i i | iii

I b= Lig T B HiX
Changzhou Beijing Shanghai  Guangzhou Hangzhou Wuhan

WA R  Changzhou consumer market

20155 LEEREER A METLRBA LS (ARF: 1) ¢ 2015FWHE RN E /LB 199012 7C,
L5307/ 6, MK 10.3%

Comparison of disposable income per capita for first
alf of 2015 (RMB) e S e 20154 FMNBRBUE R AT BN
427107C, A 6577FKIT

26,664
* Total retail sales of consumer goods in 2015 was
RMB199 billion (USD30.7 billion equivalent)
and grew by 10.3%
* Disposable income per capita of Changzhou was
RMB42,710 in 2015, equivalent to USD6,577

I b= i TN B HiX
Changzhou Beijing Shanghai  Guangzhou Hangzhou Wuhan . .
Investing in Changzhou 7
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Industrial clusters

Thanks to the well established equipment manufacturing base,

Changzhou is developing ten industry sectors

w0 Tmmmemmmmmmmmmeememmeeeeeeeooe oo o
=l i HIE iR RERTERE R TIZHL =)l 5%
IR HEER Bt LR (B BRAE AR (BN TRRNMERAF
& BIER RN FIRAT] BEARS (M) KERARF E8 () RUNMMAERRE
IIANEE RS CERERRAR R (FN) KRB ST R SRR R I (1) TERNARSE
FEREENFEBRAF EFIEE (BM) BERGERAH FRIAL (FIN) BRAF
PHRERSUBEANEZBRMARAT ZRMAMAEK (BH) BRAF MIEMZRNERAF
..................................................................... RS ADITL RA) AIRAT  HEAEA (B0 AERAS
EERE  CMEZAFUE FAOTERUE REREFUEES
HiEkiE BMMMERBEFWE ASRATEN” GHIERERNE BIWN: XINRSE. BNRINEFHEEX, =R,
E Wi, WL, EFRIEEERE. RilE KERS FERFSMGSNHERM, EHNEES; BMNER TRENW™

TR, 5|30 BRER BRAEE, P~ BNEENTSELRGE, ExkRER LEENE~El, AMRECWE
mABAERNBTHERBEFHEIECN F. 25 BF BSERFERSEFSE NI, —LERIATEEVEER
BRE, FAEBd. BEl1F. MREEE ZF. LU5IHERER. b5 REEINEEE M

RIS R A5 L=

Vehicle domain

Agricultural and engineering

Rail transportation Automobile and parts

machinery
Renown New United Group Bosch Rexroth (Changzhou) Co., Ltd. Komatsu (Changzhou) Construction
enterprises KTK Group Co., Ltd. General Electric (Changzhou) Automobile  Machinery Corp.
Jiangsu Nabtesco KTK Railway Fittings Co., Ltd. Agco (Changzhou) Agricultural
Equipment Co., Ltd. DENSO (Changzhou) Fuel Injection Machinery Co., Ltd.
CSR Qishuyan Co., Ltd. System Co., Ltd. Hyundai (Jiangsu) Construction
China Railway Construction Bridgestone (Changzhou) Auto Fittings Machinery Co., Ltd.
Electrification Bureau Group Rail Co., Ltd. Iseki Changzhou Mfg. Co., Ltd.
Transit Equipment Co., Ltd. Magna Powertrain (Changzhou) Co., Ltd.  Liugong Changzhou Excavator Co., Ltd.
i Thyssenkrupp Valvetrain Chinaltd. Terex (Changzhou) Machinery Co, Ltd.
Supporting Rail transportation industrial park New energy vehicle industrial park Complete industry value chain
FACH S
PwC From R&D and manufacturing to Based on the automobile parts (e.g. Changzhou has a long history and solid
observation supporting industry, Changzhou has engine, chassis, car body, accessories, base of agricultural machinery
a relatively complete rail etc.) manufacturing experience, manufacturing and it enjoys a sound
transportation industry value chain. Changzhou is focusing on the reputation in China. Changzhou is also
Products include train car body, development of automobile a key industrial base for engineering
traction drives, electronic control, manufacturing, such as passenger cars, machinery manufacturing. Local private
bogies and so on. These products  bus, light trucks and commercial companies play a leading role in the
are not only supplied for the vehicles. Dongfeng, Beijing Automobile domestic market while a number of
domestic market but also for Works and Zotye invested in finished- famous international players also have
international manufacturers such as automobile projects in Changzhou a presence in Changzhou

Bombardier, Siemens, Alston, etc.

8 20163 EH M
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New material, energy and pharmaceutical

Sectors Solar photovoltaic Carbon material

Renown Trina Solar Energy Co., Ltd. = Changzhou CTC Technical

enterprises Changzhou GCL Photovoltaic Fabrics Co., Ltd.
Technology Co., Ltd. 2D Carbon (Changzhou)
Changzhou EGing Tech Co., Ltd.
Photovoltaic Technology Co., Changzhou Tanyuan

Ltd. Technology Development
Changzhou Almaden Co., Co., Ltd.
Ltd. Changzhou Hongtai Friction

Material Co., Ltd.
The Sixth Element
(Changzhou) Co., Ltd.

Changzhou Sinfon Electric
Power Equipment Co., Ltd.

Supporting PV industrial park Functional new materials

facilities industrial park
West taihu lake science and
technology industrial zone
PwC From R&D, equipment By utilising the relevant

industrial parks, Changzhou
is actively bringing in talents
and R&D projects in relation
to graphene, carbon
nanotubes, fullerenes and

observation manufacturing, installation,
PV appliances to PV auxiliary
materials, Changzhou has a
complete PV industry value
chain. PV products include
pulling, ingots, slice, etc. to focus on developing
batteries, components, graphene transparent
system integration, etc. There conductive film used in
are a number of leading intelligent terminals,
enterprises with their own IPs cathode material for
and brands in Changzhou graphene composite lithium
ion battery and other
products

New pharmaceutical

China Kanghui Holdings Inc.
(acquired by Medtronic Inc.)
Trauson (Jiangsu) Medical
Instrument Co., Ltd. (acquired
by Stryker Corporation)
Jiangsu Pacific Meinuoke
Biopharmaceutical Co., Ltd.
Changzhou Biomet Medical
Devices Co.,Ltd.

Biopharmaceutical and medical
products industrial park

West Taihu Lake International
Medical Industrial Park

Changzhou has a well
established pharmaceutical
industry base covering
biopharmaceutical, chemical
medicine and medical
devices. There are a number
of competitive new products
and listed companies

New lighting

Epicrystal (Changzhou)
Corporation Limited
Sumitomo Electric
Semiconductor Materials
(Changzhou), Ltd.
Lite-on Technology
(Changzhou) Co., Ltd.
Jiangsu Guoxing Electric
Equipment Co., Ltd.

Semiconductor lighting
industrial park

The new lighting market has
a huge potential in China.
Driven by a number of
famous international and
domestic enterprises,
Changzhou is transforming
the manufacturing from
traditional lighting products
to LED products

Investing in Changzhou
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Intelligent manufacturing

Sectors

Renown
enterprises

Supporting
facilities

observation

Smart grid

Jiangsu Shangshang Cable Group
Co., Ltd.

Changzhou Toshiba Transformer Co.,
Ltd.

Changzhou Leoni Electronic Co., Ltd.
Changzhou XD Transformer Co., Ltd.
Changzhou NKT Cables Co., Ltd.

Changzhou has a strong foundation
and technical base with respect to
the smart grid industry. With a
number of famous domestic and
international enterprises, Changzhou
is the largest manufacturing base of
UHV AC power transmission and
transformation equipment in China.
The future development of the
industry is focused on attracting
more advanced foreign technology
and improving the capability on R&D,
design, manufacturing and testing

General aviation

New United Group

Jiangsu Changgian Bombardier Traction
System Co., Ltd.

Changzhou Lanxiang Machinery Works
Changzhou Tiangong Forging Co., Ltd.
Changzhou Tianshan Heavy Industry
Machinery Co., Ltd.

Intelligent CNC and robot

Karl Mayer (China) Co., Ltd.
Yaskawa (China) Robotics Co., Ltd.
Jiangsu Jinsheng Industry Co., Ltd.
Jiangsu Xinrui Machine Tool Group
Co., Ltd.

Changzhou AgieCharmilles Machine
Tool Co., Ltd.

AeroJones Aviation (Changzhou) Co., Ltd.

Changzhou aviation industrial park
Changzhou Benniu Airport

Relying on the resources such as
aviation industrial park, Changzhou
Benniu airport and New United Group

(cooperating smoothly with Bombardier

in airplane refit projects and acquiring

several aviation business), Changzhou is

developing the aviation industry with a
main focus on 1) production of general
aviation aircraft, 2) repair, maintenance
and modification of unmanned aerial
vehicle, engines, as well as 3) aviation
services

Robot and intelligent equipment
industrial park

The development of the intelligent
CNC industry in Changzhou is based
on the foundation of CNC machine
manufacturing (including products
processing center, CNC gantry
milling machine, CNC lathe, CNC
drilling machine, etc.). Although the
robotics industry is still in its early
stages, a specialized Japanese
manufacturer Yaskawa has invested
in Changzhou

10
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Investment Climate

L E a7 RN Foreign investment in Changzhou

A e ARy i Human resource and R&D capability

JERE B R PG Infrastructure and supporting facilities

B IR 55 Government service

AR BT AR : Source data in this chapter:

1. WMTARBURE 7Bk, WMHw 55 R, HMNT SR, PERES WM 1. The official website of the Changzhou Municipal People’s Government,
WA R, FMAREATE Y2, BT 2, B2 w2 Changzhou BoC, Changzhou BoS, Changzhou Branch of China Banking

2. b3, b SO AU AT SR Regulatory Commission, Jiangsu Insurance Association, Changzhou Lawyer

Association, Changzhou Institute of Certified Public Accountant
2. Beijing, Shanghai, Guangzhou, Hangzhou and Wuhan BoS

Investing in Changzhou 11



SN ECA € RN

CARA1071 E Z X 36002 FAME A M BEFEH I, 20155 B84 b 87 B S 8 %
43.64237C

Foreign investment in Changzhou

Over 3,600 enterprises from 107 different countries and regions have invested in Changzhou

and there was an increase of foreign investment of USD4.36 billion in 2015

LIEE 4762 RN _
o BH6IKHAS005 AN (A& 8E) BITHM ,
o SREBRREEAF TR —

o WM LAEIFEREAIN36002 5K, 20154 HP R
Fe Aol 37 0 BB PE43. 6423600, BEVEHIRIZIE LA
BRI 1115K, Hp g alesR (it
Bl 2f2K0275) , RSIAM A 43K

Foreign investment in Changzhou

e 61 Fortune 500 companies (excluding Chinese
Fortune 500 enterprises) invested in Changzhou

7 foreign invested China holding companies

e There have been over 3,600 foreign invested
enterprises (“FIEs”) in Changhzou. There was an
increase of foreign investment of USD4.36 billion
in 2015. 111 FIEs have a total investment of more
than USD100 million, 68 of which are
manufacturing FIEs (including 27 FIEs with a total
investment of more than USD200 million), the
remaining 43 FIEs are service FIEs

12 201632 & EIM
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What businesses say CHMHL AL =MW, DA RS BRI, @R, KR AR
W, BE AR TR, REFRENMKX, 7

— WHHRABMERINRSE (WMN) FRAFGGELH: WihR

“Changzhou is located in the Yangtze River Delta, adjacent to many main cities,
Changzhou is an ideal place to invest for its convenient transportation, stable
supply of utilities and relatively low operating costs.”

— Christian Boersma, Manufacturing Manager, ThyssenKrupp Valvetrain China Ltd.

“BELIN, HEERVHB T SGE N ER, KRR I I 2 R T R R i
B, HTEMNREHERKRSE, LXLRaFRY KRIERMNm#RYE,
— Xt (BN ROLHEEARA R ESEB: Oscar Angheben

“BCS consider that there is a huge potential in China’s agricultural machinery market,
2015 to 2020 will be a booming period. BCS will consider increasing its investment in
Changzhou due to Changzhou’s favourable business environment.”

— Oscar Angheben, General Manager, BCS S.p.A

B

Investing in Changzhou 13
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Human resources and R&D capability

Local education institutions provide the Yangtze River Delta with sufficient human resources

HMBOH G
FRFER B eSS KESE
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Education resources in Changzhou
o Cooperation with
Institutions  Name Graduates business
Full-time Changzhou University* Around 39 thousands In order to meet local
universities Jiangsu University of Technology undergraduates and business’ needs for skilled
Changzhou Institute of Technology college graduates in workers, some education
................... Hohai University Changzhou campus .. 2015 institutions in Ghangzhou
Vocational Changzhou Institute of Information Technology * There were 667 master Ziz?sl:g’?a?;dbszi"r?er:ges
education Changzhou Textile Garment Institute* i « ’
- o graduates in 2015 such as “Bosch Rexroth
colleges Changzhou Institute of Engineering Technology* Class”. “Kubota Class”
Changzhou Institute of Light Industry Technology* 6,279 skilled workers . Cis:n' I'n%lgsi" “aYsscha'
Changzhou Institute of Mechatronic Technology* were graduated in 2015 I gl i Lf |
Jiandong College E.)ass, Caterpi a:Cass,
Jiangsu Changzhou Technician College “.Ilfﬁrls’!:g';: Clasglass,,
Changzhou Transportation Technician College " yTh tui’I) pr 4 ’
Changzhou Metallurgy Technician College etc. These taflore th
Jiangsu Changzhou Higher Vocational School of gourses cover more than
Construction 10 majors and around. 400
Changzhou Technical Institute of Tourism & Commerce ts;udents are enrolled mh
Changzhou Higher Vocational Technical College of ©Se programmes eac
Railway year
rvevevrnenn. . ChNGZNOU Aviation Mechanic College...
Adult Changzhou Open University
colleges Changzhou City Occupation University

Wujin Open University...

Note*: Located in Changzhou Science and Education Town

M55 3h A o By
o N AERLE AL AE G HR TAEE
T.¥%N668527C

Analysis of Labour cost in Changzhou

* The average annual salary of an employee
working in the Changzhou urban area (excluding

sole traders) was RMB66,852

o HIM201 54 k2 PR 4 A Ik 440 Le
YR TRAR THM41.3%

14 20168 AF M

e Social security contribution borne by employer in
Changzhou was 41.3% of the basic salary in 2015
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Changzhou Science and Education Town

S — K DA SR ML BB e i
X, FEBURT A R 000 Bk B0 B

R E 20154 R NIEHFR A B i R Al

12998%, WEHRAA BE165002 A, $if5 The first education town features in higher
2erp: }\?S(S,ﬁ LN ’ vocational education in China. It is also

actively introducing German vocational

By 2015, more than 1,299 R&D institutes and education “Dual System”

high-tech companies have been established
and there are over 16,500 R&D talents and
more than 80,000 students

FERIL IR RS0 RIH 2 —, it
TR BB K 2R R 5E PSR AL KB ZHEL T o

R, BREHR, A, WL T — AL EBR CHFRIK TAL P A, YRR
PRI T, B R T It is one of the 50 key projects in BB P A O

Jiangsu Province. Enterprises that
have a presence in the Changzhou
Science and Education Town enjoy
competitive preferential policies

A highland of public platform,
education and R&D, which integrates
universities, R&D institutions,
enterprises and incubators

“Sino-Germany Innovation Park”
(established under the China-EU
Urbanisation Partnership) is
deepening the cooperation between
China and Germany. Colani Design
Institute has been set up in the
Science and Education Town

Investing in Changzhou 15
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Human resources and R&D capability

Changzhou has comprehensive talent policies and it is also active in R&D activities

LA KR

EBHEA FAEAATS REREERATEE2800F M
it FIOIDRIEO] AR & SR & A & & By
gl

BIBEA BEALE SIBERUFHUAAIERER

gl plAA  #E

AT IESR EREEFARIBERK. RNFR

T8 Bf. EARKE. BT B4
TR R

#iEEtE BiE HEFERE AR REHES

haE 8L HIL

2y SEELEEELHRT LR 520
ab

Major talent policies

Policy Target talent Summary of major policies

Longcheng Leading Up to 28 million equity financing and
Talent Plan  talents venture subsidies according to the project

science-and-
technology
e BRI e
831 High caliber 831 innovation Talent Projects special fund
Innovation  innovation Selected talents will be exchanged to
Talents talents universities, scientific research institutes, key
Project laboratories, post-doctoral workstations and
key engineering center(s) for further
e, Oevelopment
Subsidies Post- Up to RMBB80 thousand in subsidies for
for doctorate outstanding achievements in scientific
post- research projects
doctorate Up to RMB200 thousand in subsidies for each
researchers

post-doctoral researcher per post

i BN %S EMifhttp:/www.cztp.org

Note: Refer to http://www.cztp.org

YR R&D capability
2015EIFINEEF il 1465 Newly recognised High and New 146
FIHNERTEAE = Technology Enterprises (“HNTEs”) in 2015

SHEESHRALS 11265 Total number of HNTEs 1,126
SNERFE L 86 Foreign-invested R&D center 86 R&D centers
SRER ERHEIE 53215 Scientific projects at provincial level above 532 projects

. - N Large events of “Industry-University- 15 events

= B
FEREKXEY 151 Research cooperation”
2015 E i FF & {ETE 12815 New “Industry-University-Research 128 projects
............................................................................. cooperation” projects in 2015
SEREFIERTE 385591 Registered patents 38,559 pieces

o A A Y 20154 A K i e B R 19 254

W) v, WAL R S 104L

16 20168 AF M

e Changzhou is ranked 10th in Forbes’ 2015 report on
mainland China’s 25 most innovative cities
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Infrastructure and supporting facilities

Changzhou has well established infrastructure, complete supporting facilities and reasonable

utility cost

LB, ) RN

o Tk FH B C A B A B 2 SR, oK, L, RS
VLR 3% 45 g 3 /2 % 1 3 I

o RMRBFERAT R PO, RENS, KRG
Tl e X A2 36 £

Supply of land, plant and office building

* Industrial land are equipped with public facilities
such as water, electricity and natural gas supply as
well as roads connected to expressway

* High-end office buildings are generally located in
city center with convenient access to airport,
railway stations and industrial zones

ARA A K, BAIRRS)

2015 B H SRt EE TR 2 A= B A L5

Comparison of utility cost for 2015

0.89
0.86
4.25 4.86

I Elas i T B HiX
Changzhou Beijing Shanghai  Guangzhou Hangzhou Wuhan

IRl ARASHMGTIAK)  Unit price for water (RMB: Yuan/M®)
. 1-10KVIE W BB MM (T/FREA) Unit price for electricity (RMB: Yuan/KWH)

W IHULAKERGEIA R Unit price for natural gas (RMB: Yuan/M?)

Utility (water, electricity and natural gas) cost

% ) S iE

K (FT/ALFTHK) Tap water (RMB: Yuan/M3)

BREFAK kM) 3.77 _Resident (progressiverate) 3.77.
Rk (—gTEY) 425  Manufacturing (general commercial & industrial business) 425
s (xAfFW) T g4y Manufacturing (six high consumption industries) 547
: !Iﬂjﬁlﬁﬁ 7k """"""""""""""""""""""""""""""" 55 2 Special industry 5.52

B (Go/FRER) Electricity (RMB: Yuan/KWH)

.................................... _ﬂﬁlﬁﬂ—ﬂk&’ﬂ‘:{ﬂ P *Iﬂk industrig %Tjes:ﬁ:a:cs)naqr%eg%ae!ri industri;?gjuesicei:
KV 08751 €M Beowwv osrst NA
JAORY ] 08601 0.6601  1-10KV 0.8601 0.6601
20-35KVIF 0.8541 06541  20-3KVbeow oss#t 06541
8—1tokv 0.8451 06451  ss—ttokv osast 0.6451
‘Mokv TER 06301  qiokv NA 06301

220KVE R £ RiEMA 0.6151  Above 220kv 0 NA 0.6151

= (JT/3L %) Gas (RMB: Yuan/M?)

ERAS OhF8o0xH) 245 Residentuse 2.45
IfLA 337  Commercal&industialuse 337
ERRRS 419 Caruse 419

Investing in Changzhou 17
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Infrastructure and supporting facilities

W is A Logistics cost
B S B EILLT B 0300 5 2 E 0 R i
Bayh SEIEFE (/) BHEEE (R) Destination Referential unit cost (RMB: Yuan/KG) Transit time (Days)
+tis 0.8 2.3 Shanghai ) 0.8 )
= 18 34  Bejng 18 a4
. .}'.".j-|-\| ............................................. 17 ............... 4_5 . Guangzhou 17 4-5

Estimated cost and transit time for shipping a standard container from

Changzhou via Waigaoqiao or Yangshan ports in Shanghai

Destination Referential unit cost (USD per container)  Transit time (Days)
Hong Kong 100 3
Osaka 100 3
Singapore 300 710
Hamburger 1,200 28-30
Los Angeles 1,500 15
New York 2,500 25-30
VR HINA Supporting facilities
GEiZiE AR R A Supporting facilities Description
W@ TE E45 B HFIE155%BRTL R tUrban . ?us F?f\pid 15 lines are in operation
TRARYE SO O 43 B R EE ¥ =) ranspor “r anS|” Standard fare applies to all lines (single fare:
(“BRT?) ?gfﬁ_é;i :I}:Ei é’]11§m1ﬁ, BEREAR (‘BRT") RMBH, single fare with pre-paid IC card: RMB0.6)
BT ) “\ E Y . The first public transportation project won China
BIRE TEXGR (ARZERR ..........cuiengineeringZhan TianyouPrize
bk 2012 SR A L B 1 %1 Underground i‘unc?]ergroun(z1 lines halve t;leen‘ a;;z:(:‘ved in 2012
ine 1 was under construction in
2015FF 184 I A R R RLEERT T Y
...................................... E—'%}‘l lﬂ’_ﬂ,’f'% . ?&Eﬁ . Lu e Supporting  Financial 1 policy bank
BERS SEiHia 1R KB MRIT service service 5 large-scale joint-stock banks
= 1) /= provider provider 10 joint-stock banks
L] 5%iiﬁﬁﬁﬂfﬂﬁ 4 municipal commercial banks
10?‘&%%“%%7_ 1 foreign-invested bank
AW EARTT 68insurance companies (including 1 wholly
1R RIT crveererseser..., Joreign invested insurance company)
. BBERMAT (SMNEMA) Professional 110 law firns
e 110K BIFERET ;?Qcisz ) 34 accounting firms
BARSITIMIEEET
----------------------- T AU Government  The Changzhou government launched Longcheng Talents
KAFSEFE BRI TEHEACIIREES, HHSERES supporting  Venture Capital fund to invest in business. The fund has both
s KT EH AR AR fund venture capitalist and the Changzhou government as investors.
=l ST H q = The Changzhou government is also developing innovative ways of
B ﬁﬁf & Bl 3 W &Eﬁ E:J B #l] BR §‘| SEE providing financial support, such as setting up guarantee or
(ELAF ’{E:P/J\{Eﬂk' 5ISER) « IARRRIEEE. leading fund (i.e. Government participating corporate finance),
B EREEE modern risk guarantee fund, venture capital guarantee fund, etc.

18 20168 A FH M
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What businesses say “Changzhou is a livable city with openness, stabilisation, harmony and civilisation.

Itis a city worth investing into because of its efficient government, regulated market
and humanity.”

— Naicheng Tan, Vice Chairman, Changfa Group

RN R BT SO ML IR M, AR L BR R LA, R R IECR, S
BOR M55 R, REATRFTMEEZ e,

— WY SR PR A 55 SRR TR Y

“Changzhou is an ideal place for us to invest due to its medical industrial cluster,
strong local manufacturing sector, huge development potential and good government
service awareness.”

— Zhengxian Ma, CFO, Changzhou Waston Medical Appliance Co., Ltd.

Investing in Changzhou 19
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Government service

The Changzhou government uses strong service awareness, an advanced service concept

as well as high quality service to support business growth in Changzhou

I 55 L A%

Service concept
Legality, Credibility,
Efficiency, Win-win

W 15 R 5 g A

Qualified Changzhou
investment promotion
service team

W I L B B R o

Changzhou International
Investment Promotion
Center

Aol

What businesses say

IV R b 5 A M 3 1

P AR P

WM 2 F AR AR AR,
Ji B I BRI 20T THR A5 HR
% AR 2 SEE 3 A, Gl A
H ] AR 45 B Al 2 DL A AR
PRREMAE EAF MY
AT

Intellectual property
right protection

Changzhou focuses closely on the protection
of IP rights. The multi-division action of
combined law enforcement on IP rights
protection originally created by Changzhou
has won high recognition from some famous
multi-national companies and organizations,
such as Johnson&Johnson, General Electric
from the US and QBPC

o MR RGE R, LAhARRE BE5 .
T 22 P Nl BB 90% 2 A

o A RMCEY TARE RS, Ky
6044 A\ G NS B TAE 1048 A E

o B RERE AR, HiE, 1
W IR, MRIE, I, FRLEIE, BRI

¢ Changzhou’s investment promotion service team
are highly qualified. 90% of the team members
have undergraduate degrees or above and some
have a master’s or doctorate qualifications

¢ The average work experience of the Changzhou
investment promotion service team members is 5
years and 60 of them have relevant work
experience of more than 10 years

The Changzhou investment promotion service
team members can speak many languages
including English, Japanese, German, French,
Russian, Korean, Arabic and Italian

o AR BRI H KR B R A IR 55
o VIR BEE ABOM AT TR

 Provide services with efficiency for foreign
investors

* Coordinate with investors and government
authorities

UK S, AEHMERE Bk R e, X5 B A e iy 8 A DR 30 I

R PR e, K, HRSERIE,  [F AE TAE S RS, MR AR A R R K, 44t
£55, DIWsr I, SEERAKMIIR 55K -F1EA W 2T,

— LI B A B BRI B B IR Al AT B

M

“West Taihu Lake International Medical Industrial Park kept close communication with us. The Industrial
Park helped us solve problems such as land and utilities throughout the development of the project. The
Industrial Park is also improving its quality of service by providing us with more tailored, creative and
specified services to meet our practical business needs.”

20 20168 FEM

— Wei Wu, Executive Director, PlexBio Co., Ltd.



AR TR SR Source data in this chapter:

TN TN BRBUR B 7 G B M R R R R 2, WM TR 55 R The official website of the Changzhou Municipal People’s Government,

WG R, WM TR IR Changzhou Development and Reform Commission, Changzhou BoC, Changzhou BoS,
Changzhou City Tourism Administration
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Quality of Life

o ERRAARE CEMERRERS, REERRER, o XN
A RRA R N2 o SRPPEETE.
* 10FFRREL)LA ¢ Shuang Gui Fang food street

¢ 3 International schools (Changzhou « Variety of Chinese and Western
International School, Changzhou Trina restaurants and bars
International School and Oxford
International College of Changzhou)

* More than 10 bilingual kindergartens

o MEBRI (5A) . REH
TREEMX (5A) | BILAT

o WRHE, INMRGUE, K
AAr . B, 228, UK

TSR e Tl i (5A) , FIRBNBIEAK
o U HRIRERIEAEN B (4A) | WA PRI
R 2 A bk (4A) | LRI EEAR X
SOREIER - (4A) - 77 R
o ERIRRIRG Pl o A B A
International . * Universal Dinosaur Park
* Supermarkets such as school Dining (5A), Tianmu Lake Tour
Walmart, Sams Club, Resort (5A), South Hill
Carrefour, Auchan, Metro, Bamboo Sea (5A),
Tesco etc. Universal Animation
* 35 HOPSCA including PR - éoylaﬁld (42k)M1\}/IIsticil
Jiangnan Global Recreation and ) Tanc Reng( 4A gos anl
Harbor Mall Tourism our Resort(4A), Orienta

entertainment SaltLake Resort

4 Golf courses

e ol
Livable city

o WHARRRE, R

10K =R, 20K ik

RS By o MR EILLIREL AR
. BHETRESTIRITIE || Vedical care TEF5Hu T, A2 SOk s
gﬁ;gﬁé&%ﬁg‘f * Stable society and safe

* Honored with the title of
national good public security
and civilized city

10 Triple-A hospitals,
29 municipal private
medical institutions

7 Hospitals are able to
provide English service
and have set up “English
channels” for foreigners

At ex

Association of
FIEs

(iR

Accommodation

19884 B AL AN #E e Al P 2
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The association of FIEs was founded in 1988

HUbr, EORESE) , TR IERE21R

A variety of cultural and sport activities have

* 56 hotels, 8 five-star hotels (Such as been organized such as FIEs salon, sports
Shangri-la, Sheraton, etc.) and 21 four-star activities etc.
hotels

22 20168 EEMN
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W& T3 Contacts

B I v [ bR B e A vy Changzhou International Investment Promotion Center
B T [ o 43 4 1 PO R o T20064R, 93k Changzhou International Investment Promotion Center was
. > founded in 2006, which provides all-around professional
A% A H, >

i B A R PRy Rl 5 services for overseas investors in Changzhou.

HLH#R: contact@ciip.gov.cn Email: contact@ciip.gov.cn

% ¥ +86 (519) 88123099 Fax: +86 (519) 8812 3099

P3Ik: www.ciip.gov.cn Website: www.ciip.gov.cn

B R B A Changzhou Economic Liaison Office Shanghai
Motk 3T R S P 13765 E i R R U Address: Suite 663, East Offices, Shanghai Centre,
IMAE663%E 1376 Nanjing Road West, Shanghai

Hii%: +86 (21) 5820 1545 Tel: +86 (21) 5820 1545

WM A R BRF Changzhou Municipal People’s Government
R4k www.changzhou.gov.cn Website: www.changzhou.gov.cn

MW W5 Changzhou Municipal Bureau of Commerce
Mdk: swj.changzhou.gov.cn Website: swj.changzhou.gov.cn
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Attachment in this
publication is provided by
Changzhou Bureau of
Commerce, PwC assumes
no responsibility for the
content of the attachment
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ERE. BEREMENENHBRS . EEkERAREREERERBEN
HEHITAMER . BXFEENERMEWAIEENRASHNREELTE
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© 2016 E4EKEENE (RI) BRAE. MNHE. SEkEREEZEK
EMERER RV, BEBIELEKENSE. SXARNBEEMIL,

#1535 # Awww.pwc.com/structure.

The information contained in this report is of a general nature only. It is not
meant to be comprehensive and does not constitute the rendering of legal, tax
or other professional advice or service by PricewaterhouseCoopers Consultants
(Shenzhen) Limited or any other entity within the PwC network. PwC has no
obligation to update the information as law and practices change. The
application and impact of laws can vary widely based on the specific facts
involved. Before taking any action, please ensure that you obtain advice
specific to your circumstances from your usual PwC client service team or your
other advisers. This guide forms the entire PwC work without any attachment.
Therefore, PwC neither owes nor accepts any duty of care or any responsibility
to any other party in connection with any non-PwC work and shall not be liable
in respect of any loss, damage or expense of whatever nature arising from or in
connection with any non-PwC work.

© 2016 PricewaterhouseCoopers Consultants (Shenzhen) Limited. All rights
reserved. PwC refers to the China member firm, and may sometimes refer to
the PwC network. Each member firm is a separate legal entity. Please see
www.pwc.com/structure for further details.
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61 Fortune 500 Enterprises invested in Changzhou

AISIN

ARuchan

) BOSCH

/A HYUNDAI

HEAVY INDUSTRIES CO., LTD.

@ Ingersoll Rand

Inspiring Progress™

< Invensys
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@' MITSUIs CO,, LTD.
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Changzhou International Investment Promotion Center
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Investment Platforms
Provincial & state level development zones and export processing zones in Changzhou

TR PR P - B
RKILRME TR TEFFRR EMERT AT LR
Yangtze River Jiangsu Changzhou Changzhou National Hi-Tech District
Cha”QZhiU Port Binjiang Economic EMEAMNIX
CBlars Development Zone Changzhou Export Processing Zone
Changzhou North
Railway Station WL EEHIERE S AREHNE, FTR S REL,
BN ZESE WL PRIRSS W R EHAESR L )
_— e . Changzhou New chemical materials, Power equipment manufacturing,
ITAEMEEEFTTRX Railway Station equipment new materials, advanced
Jiangsu Changzhou Zhonglou . manufacturing and port manufacturing and ecological
Economic Development Zone EMFEENIA logistics farming indust
Changzhou b EMERFIE. FeeRER
%ﬁ%ﬁﬁufi BAEEI R Benniu Airport Jiangsu Changzhou Binjiang HRP ., BIEF LRI
A . Economic Development Zone Biopharmaceutical and Medical
Advanced equipment IIAENRTEFFTRX Products Industrial Park, New
manufacturing, electronic . www.chunjiang.gov.cn Energy Vehicle Industrial Park, PV
information industry and new Changzhou Export Industrial Park, Creative Industrial
materials industry Processing Zone Park, Aviation Industrial Park
EMEOMIX
. cepz.cznd.gov.cn
Changzhou National ST EMNRTEFFEX
Jiangsu Changzhou Zhonglou Economic Hi-Tech District = Jiangsu Changzhou Tianning
Development Zone FNERERTATFFLK Economic Development Zone
IR E AR [ W 2N GOV
WWW»Z'qu»QOV»C". ‘ EEHIE. FiE. R, EMES
Jiangsu Changzhou Tianning (EyTEet ) &
) . . Economic Development Zone Equipment manufacturing, new
Jiangsu Jlf}fan Economic TR RFEFTTRE materials, new energy, biological
Devegpnjent 20pe www.tnkfg.com medicine (medical equipment) etc.
ITBEIREFFTRX .
RENALEZEN . Jiangsu Changzhou Qishuyan
Economic Development Zone Y-V | HESaic g o n w104
. 7175%“"”5@1557*?55 Jiangsu Changzhou Qishuyan
Jiangsu Wujin Economic it Economic Development Zone
Development Zone Wujin Export Processing Zone am A b
STHRHEFFRX f»»J & E mﬁﬁé@\ %Ugﬁlﬁgs EEH-LEE%%\ =2
p i HHEHOMTIX s
www.wez.gov.cn %Eg—ﬁ\ %ﬂg:@&i%gﬁ%
= - - — Rail transit, electric transmission
Wujin National Hi-Tech District and transformation equipment,
?ﬁi.gg;i}\?{%?#ﬂﬁﬁz electrical equipment, electrical wire
Liyang Tianmu Lake ang ;z_able, Sl_ec'lcronlc information
IRhushiesan . Jiangsu Liyang Economic Development Zone ey Kia ete
EEREMIRHEER el bl : MUBREFE
www.tmh.gov.cn THERBEFFTRX Rail Transit Industrial Park
4‘ www.ly-invest.gov.cn

TIEBREFT AKX

EHERESHRAIFAX

diangsulfiyanglEconomic Wujin National Hi-Tech District

Development Zone

EFHOMNTX
Eﬁﬁgﬁ?‘sgﬁ%f% JEiF Wuijin Export Processing Zone
W, BFHEEFW. ZERERFL. b e o ot
i, N SotEE S, BAHERFIL,
AL A TARHEFIFEX BRI, [ SRR

High-end equipment and
general aviation, healthcare,
electronic information, green

Jiangsu Wujin Economic AR IRARSS
Development Zone Advanced equipment

ST A= > ‘ manufacturing, electronic

ﬁﬁﬁifﬁ{gﬁﬁo&nomic ?nnsiirgj);goftware and R&D ?ﬁ*{rﬂ~ EEfrREH. BT RIS information, new energy and

Development Zone SRR ﬂﬂ{tﬁﬁ%ﬂk‘ . environmental protection, medical
Jia Zhon eun Scien New materials, medical & rehabilitation equipment and
Pl::\kgsu ongguancun Science equc;pment, g-cqmdmetrce and ggggé;:wice iggdu?tryafz

3 ] B 3. SheeE. mo ern sennEe Inaustry PR NA=R FEEEVE. 3

gﬁ%{%ﬁ%ﬁ‘ i AP IR Rk, HERREF= W EAIIAES AR =R

New materials, high-end FPER Bl R EFIRHRE ) Intelligent Equipment Industrial

equipment manufacturing, Liyang Tianmu Lake Tourist West Taihu Lake International Park, Electronic Information

new energy, textile & Resort I’\S{Ir?illica‘}lelcnr?nu;gg)ll Park, IndduEtrigl Park, Enzlergy Conservation

rment and salt chemical ¢ and Environmental Protection

ﬁ\aciusfryt and salt chemica Bzl Incubation Park Industrial Park, Functional New

Tourism Materials Industrial Park

BN T E BRI R R AL Changzhou International Investment Promotion Center
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